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In 2004, the company was unsuccessful in its pursuit of a listing on the NASDAQ.

"The way we were doing it, we had to break the minimum before the IPO would be considered,"
Brown said. "Once we broke the minimum we could have the first closing."”

Zion, however, didn't meet its fund-raising minimum by the closing date and had to refund
money to investors.

With its staged IPO on the American Stock Exchange, Zion (AMEX: ZN) hit 90% of its
maximum $14 million offering. The company went public in January, offering 436,907 shares
at $7 each. The staged TPO allowed Zion to keep the offering open for an extended period and
schedule several sequenced closings.

Zion conducted the IPO under a best-efforts/minimum/maximum setup.

"A best-efforts offering is where the company doing the offering is considered so risky that no
investment banker will underwrite the offerings," said Jim Smith, a certified public accountant
with Dallas' Smith, Jackson, Boyer & Bovard PLLCand . -t .7 . as Association of
CPAs. "Most IPOs are underwritten."

Sandra Green, Zion's vice president and chief executive of accounting, said all of the company's
funding to date, including its IPO, has come as equity.

Smith said despite the risky nature of a best-efforts IPC, ' =« 77 =7 v ot
when oil and gas stocks were popular among investors.
"This is a highly speculative stock, not for the faint ofhe: ¢« L. 70 o
for your mother."
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"All elements tell us there should be oil and gas at that depth.
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